
 

Market in a Minute 
December 23, 2014 

Index Performance 

Index Price 
Last 

Week 
YTD 

Dow Jones 30 17805 3.0% 7.4% 

S&P 500 2071 3.4% 12.0% 

NASDAQ 4765 2.4% 14.1% 

Russell 2000 1196 3.8% 2.8% 

Russell 2000 Growth 719 3.9% 4.5% 

Russell 2000 Value 1508 3.7% 1.1% 

Russell 1000 Growth 967 3.1% 11.9% 

Russell 1000 Value 1213 3.7% 13.8% 

Shanghai SE Index 3257 7.0% 47.1% 

SPDR Gold Shares 114.77 -2.2% -1.2% 

GS Crude Oil Total Return 13.65 -0.4% -41.0% 

Powershares US $ Index 23.77 1.5% 10.5% 

Ishares EAFE Index 61.70 1.2% -8.0% 

iShares Barclays 20+ Yr 

Treasury Bond 
125.87 -0.3% 23.6% 

Source: Bloomberg & MSN, Returns are appreciation only. 

S&P Sector Performance 

Index Price 
Last 

Week 
YTD 

Information Technology 697 2.9% 19.0% 

Consumer Disc. 562 1.7% 6.1% 

Consumer Staples 502 2.1% 13.4% 

Health Care 817 3.0% 27.2% 

Financials 333 2.9% 13.1% 

Industrials 487 3.7% 7.6% 

Energy 597 9.7% -8.4% 

Telecommunications 153 3.8% -1.7% 

Utilities 238 2.8% 23.4% 

Materials 307 5.0% 5.2% 

Source: Bloomberg website, Returns are appreciation only. 

Interest Rates 

  

A Word on the Market by Pat Adams, CFA 
 

Last week, the market reversed from declining about 5% from a 

high achieved earlier in the month and rallied about 4% off the 

bottom. Oil fell about 50% from the high reached earlier in the 

year and rallied off the bottom last week. The Oil and Gas 

sector was up about 10% last week and was the best performing 

sector in the S&P 500. The breadth of the market had been very 

negative, but the advanced/decline turned strongly positive last 

week with 2,555 advancing and 703 declining. The prior week, 

as an example, the market had 653 advancing stocks and 2614 

declining. Technically, this trend is disturbing, but the market is 

still in an uptrend. 

 

Oil stocks appear to be discounting oil in the $70-$80 range 

while the price of oil is currently $56.52. The price of oil likely 

represents a value at this level rather than the stocks needing to 

come down more. We would like to invest in the energy sector 

more, but think it is prudent to wait for the market to pullback. 

 

The Federal Reserve met last week and indicated that interest 

rates would begin to rise next year with no more details being 

provided, as the market is discounting about a 1% increase in 

the Fed Fund futures market. The market rebounded last week 

with the Fed announcing that rates would likely rise. We do not 

believe the market was viewing the Fed's comments as dovish, 

but that the market was oversold near term, and seasonally 

stocks rally in December. We do not believe the Fed was trying 

to convey anything differently than what they said. 

 

There are numerous companies planning public offerings next 

year. A weak market would not be good for these companies 

nor their investment banks. The pipeline of companies coming 

public is very full, and the quality of deals does not look 

particularly high. 

http://cts.vresp.com/c/?PVGAssetManagementCo/2f3bc9b062/TEST/aabcf56eb2


Fed Fund 0.25 5-Year 1.66 

3-Month 0.04 10-Year 2.17 

6-Month 0.11 30-Year 2.77 

2-Year 0.67     

Source: Bloomberg.com 

Economic Events This Week 

Date Event Forecast Previous 

22-Dec 
Existing 

Home Sales 
5.20M 5.25M 

23-Dec 
Durable 

Orders 
2.6% 0.4% 

23-Dec 
Durable 

Orders ex-

transportation 
1.0% -0.9% 

23-Dec 
GDP-Third 

Est. 
4.2% 3.9% 

23-Dec 
GDP 

Deflator 
1.4% 1.4% 

23-Dec  
Michigan 

Sentiment-

Final 
93.8 93.8 

23-Dec 
Personal 

Income 
0.5% 0.2% 

23-Dec 
Personal 

Spending 
0.5% 0.2% 

23-Dec 
New Home 

Sales 
460K 458K 

24-Dec Initial Claims 290K 289K 

Source: Briefing.com 

Economic Events Last Week 

Date Event 

15-Dec 
Industrial production for Nov. 

came in at 1.3% which was 

stronger than estimates of 0.7% 

15-Dec 
Capacity Utilization for Nov. was 

80.1% compared to estimates of 

79.3% 

16-Dec 
Housing Starts for Nov. were 

reported at 1028K which was 

lower vs. forecasts of 1035K 

17-Dec 
CPI for Nov. was -0.3% vs. 

estimates of -0.1% 

17-Dec 
Core CPI for Nov. was 0.1% 

which was in line with 

expectations 

17-Dec The FOMC decided to leave short 

The flows of funds into mutual funds are reported weekly for 

the period ending on Wednesday each week. For the period 

ending December 17th there was -$13.3 billion net outflows of 

mutual funds. We will watch this trend closely as we have been 

concerned that with the Federal Reserve ending QE, liquidity in 

the stock market would start to dry up. 

 

The fourth quarter earnings for the S&P 500 has fallen with the 

expected earnings to be up only 2.6% versus the beginning of 

the quarter when the consensus was expecting growth to be up 

8.4%. The big decline in earnings expectations came from the 

energy sector which is now expected to have earnings decline 

by -14.6% year over year in the fourth quarter. For next year, 

the current expectation is for 8.1% earnings for the S&P 500. 

We don't see how it will be possible at this point, as we believe 

expectations are too high for next year. With the high dollar it 

will impact export driven companies versus 2014, and oil 

companies having negative earnings, it would be difficult to see 

earnings growth in 2015 higher than 2014. Earnings for 2014 

are expected to end up 6.2%, therefore 2% to 4% earnings 

growth seems more likely in 2015. 

 

This will be our last "Market in a Minute" update this year and 

we would like to wish everyone Happy Holidays and a 

prosperous New Year!  

 

Please visit our website for more information.  
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term rates unchanged at 0.25% as 

expected 

18-Dec 
Initial Claims for the week of 

12/13 came in at 289K compared 

to estimates of 292K 

18-Dec 
The Philadelphia Fed for Dec. was 

24.5 which was slightly lower 

compared to forecasts of 26.0 

18-Dec 
The Leading Indicators for Nov. 

was reported at 0.6% vs. 

expectations of 0.5% 

Source: Briefing.com 
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