
 

Market in a Minute 
October 13, 2015 

Index Performance: As of October 9, 2015 

Index Price 
Last 

Week 
YTD 

Dow Jones 30 17084 3.7% -4.1% 

S&P 500 2015 3.3% -2.1% 

NASDAQ 4830 2.6% 2.0% 

Russell 2000 1165 4.6% -3.3% 

Russell 2000 Growth 715 3.5% -0.9% 

Russell 2000 Value 1437 5.7% -5.7% 

Russell 1000 Growth 977 2.6% 1.7% 

Russell 1000 Value 1162 4.0% -3.9% 

Shanghai SE Index 3334 4.4% -1.6% 

SPDR Gold Shares 110.87 1.7% -2.4% 

GS Crude Oil Total Return 9.30 9.4% -25.8% 

Powershares US $ Index 24.72 -1.2% 3.1% 

Ishares EAFE Index  61.05 4.4% 0.3% 

iShares Barclays 20+ Yr 

Treasury Bond 
122.28 -1.8% -2.9% 

Utilities Select Sector ETF 43.79 1.0% -7.3% 

Vanguard REIT ETF 78.99 3.3% -2.5% 

iShares Mortgage Real 

Estate 
10.38 3.5% -11.4% 

Wells Fargo BDC 20.38 0.9% -9.0% 

Alerian MLP ETF 14.14 5.4% -17.9% 

iShares Global Telecom 58.81 3.6% -2.1% 

Source: Bloomberg & MSN, Returns are appreciation only. 

S&P Sector Performance 

Index Price 
Last 

Week 
YTD 

Information Technology 697 3.5% 0.7% 

Consumer Disc. 617 2.4% 7.7% 

Consumer Staples 508 3.5% 1.7% 

  

A Word on the Market by Pat Adams, CFA 
 

This week we will begin to get a fair number of 

companies reporting third quarter earnings. The concern 

of the market is how much of the global economic 

malaise will impact earnings. Tuesday will be a very 

active day with Johnson & Johnson, CSX, Intel, and JP 

Morgan reporting. In fact, most of the big banks report 

this week. The banks had generally good earnings last 

quarter, not much growth, but not disappointing either.  

We would expect the same general trend. YUM! Brands 

reported last week, and as you may well know, they have 

a lot of exposure to China. YUM fell about 20% the day 

they reported as China was below plan. We believe the 

general trends are China and U.S. industrial companies 

will be disappointing. If you are selling into China the 

trend is challenging, and U.S. industrial companies are 

losing market share internationally as the dollar has been 

strong. 

 

Generally speaking, weak earnings seem to be built into 

the market’s expectation with the current consensus of 

around -5% year over year earnings decline for the S&P 

500. We think, if a company misses earnings and gives 

weak guidance, and given the still very elevated 

valuations of the market and concern about global growth, 

then the stock will get punished.  

In terms of earnings reports, this is still a reasonably quiet 

week. We are focused on Intel and CSX, as it looks like 

September business seems to have bounced back for Intel, 

and it will be interesting to hear the commentary by 

management regarding their outlook. CSX is obviously a 

good domestic barometer of business. CSX’s earnings are 

expected to be flat. 

The market has now bounced nicely off the low and is at 

about the same spot the market lost steam in September 

and then rolled over. We are still about 5% below the 

market peak, but up nicely off the bottom. The 

http://cts.vresp.com/c/?PVGAssetManagementCo/2f3bc9b062/TEST/aabcf56eb2


Health Care 791 0.3% -0.1% 

Financials 313 2.4% -6.1% 

Industrials 463 6.1% -4.9% 

Energy 506 7.8% -13.7% 

Telecommunications 144 2.4% -5.8% 

Utilities 222 1.1% -7.3% 

Materials 277 6.8% -9.2% 

Source: Bloomberg website, Returns are appreciation only. 

Interest Rates 

Fed Fund 0.25 5-Year 1.41 

3-Month 0.01 10-Year 2.12 

6-Month 0.07 30-Year 2.92 

2-Year 0.65     

Source: Bloomberg.com 

Economic Events This Week 

Date Event Forecast Previous 

14-Oct PPI -0.3% 0.0% 

14-Oct Core PPI 0.1% 0.3% 

14-Oct Retail Sales 0.2% 0.2% 

14-Oct 
Retail Sales 

ex-auto 
-0.1% 0.1% 

14-Oct 
Business 

Inventories 
0.1% 0.1% 

15-Oct Initial Claims 269K 263K 

15-Oct CPI -0.2% -0.1% 

15-Oct Core CPI 0.1% 0.1% 

15-Oct 
Philadelphia 

Fed 
-2.3 -6.0 

16-Oct 
Industrial 

Production 
-0.2% -0.4% 

16-Oct 
Capacity 

Utilization 
77.4% 77.6% 

16-Oct 
Michigan 

Sentiment 
88.5 87.2 

Source: Briefing.com 

Economic Events Last Week 

Date Event 

5-Oct 
ISM Services for Sep. came in at 56.9 

vs. estimates of 58.0 

8-Oct 
Initial Claims for the week of 10/3 

were reported at 263K compared to 

value/income oriented stocks performed very well. This is 

actually an encouraging sign. These stocks have been in a 

bear market for two years now. We do not own 

Caterpillar, but as an example and part of the Dow Jones 

Industrial Averages, it is very cheap on a long term basis. 

CAT has a dividend yield of over 4%, a trailing 12 month 

P/E ratio of 12, and is down 42% from its high. We don’t 

see a catalyst, but when this type of stock really starts to 

move on better business trends it will have big upside 

potential. These types of stocks are the place to be for the 

next cycle and it is clearly where the value is in the 

market. The issue on a technical basis is the market is in a 

down trend and the markets are now way overbought on a 

short term basis.  What we would like to see is one final 

sell off below the recent lows to really shake things out 

and then a good year-end rally. Currently, we are in an 

overbought condition in a downtrend, and earnings need 

to be unexpectedly good to change the trend. 

Please visit our website for more information.  

www.pvgassetmanagement.com 
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expectations of 275K 

9-Oct 
Wholesale Inventories for Aug. was up 

0.1% vs. forecasts of 0.0% 

30-Sep 
The Chicago PMI for Sep. was 48.7 

which was lower than estimates of 52.7 

Source: Briefing.com 
 

Phone: (800) 777-0818 

Email: Information@pvgasset.com 

Web: www.pvgassetmanagement.com 

mailto:Information@pvgasset.com
http://cts.vresp.com/c/?PVGAssetManagementCo/2f3bc9b062/TEST/7449443f92

