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Index Performance 

Index Price 
Last 

Week 
YTD 

Dow Jones 30 18011 -1.2% 1.1% 

S&P 500 2107 -0.9% 2.4% 

NASDAQ 5070 -0.4% 7.1% 

Russell 2000 1247 -0.5% 3.5% 

Russell 2000 Growth 773 -0.3% 7.0% 

Russell 2000 Value 1522 -0.6% -0.1% 

Russell 1000 Growth 1011 -1.0% 5.2% 

Russell 1000 Value 1226 -0.7% 1.4% 

Shanghai SE Index 4829 -5.6% 42.5% 

SPDR Gold Shares 114.10 -1.3% 0.3% 

GS Crude Oil Total 

Return 
12.35 0.6% -1.5% 

Powershares US $ Index 25.46 0.7% 6.2% 

Ishares EAFE Index  66.64 -2.0% 9.5% 

iShares Barclays 20+ Yr 

Treasury Bond 
122.44 1.7% -2.8% 

Utilities Select Sector 

ETF 
44.50 -0.2% -5.8% 

Vanguard REIT ETF 79.14 -1.1% -2.3% 

iShares Mortgage Real 

Estate 
11.65 0.1% -0.5% 

Wells Fargo BDC 23.07 0.1% 3.0% 

Alerian MLP ETF 16.55 -2.0% -3.9% 

iShares Global Telecom 63.88 -1.4% 6.3% 

Source: Bloomberg & MSN, Returns are appreciation only. 

S&P Sector Performance 

  

A Word on the Market by Pat Adams, CFA 

 

Some of the issues that we hear a lot of chatter about from 

investors and in the media, have been the seasonal weakness 

of the equity market in June, the weakness in the 

transportation index, the weakness of recent economic data, 

and investors gravitating to index funds. 

The Dow has been in a bull market for well over 6 years 

now, yet the Dow has been down 8 of the last 10 years 

during the month of June, and on average down -1.6%. 

Actually, over the history of the stock market, September 

has been the worst month averaging about -1%. We believe 

the main reason for this negative seasonality from May to 

October is analysts’ earnings estimates are generally too 

high and have seasonally been cut the most in these periods. 

Additionally, there is also some seasonality of money flows. 

We are now in the worst seasonal period for the stock 

market. If a correction is to occur we believe it is mostly 

likely in this weak seasonal period. 

The Transportation index has been very weak lately. What 

technicians like to see is the Dow and the Transportation 

index rising together, otherwise according to the Dow 

Theory it gives a classic sell signal when the transportation 

averages are rolling over when the broad market is rising 

(this is a somewhat complicated technical indicator). There 

have been good fundamental reasons for the weakness in 

transportation stocks as can be seen in the chart below: 

http://cts.vresp.com/c/?PVGAssetManagementCo/2f3bc9b062/TEST/aabcf56eb2


Index Price 
Last 

Week 
YTD 

Information Technology 723 -0.5% 4.5% 

Consumer Disc. 604 -0.9% 5.5% 

Consumer Staples 500 -0.9% 0.1% 

Health Care 865 0.0% 9.2% 

Financials 331 -1.0% -0.8% 

Industrials 479 -1.9% -1.4% 

Energy 571 -2.1% -2.6% 

Telecommunications 157 -0.5% 3.0% 

Utilities 225 -0.3% -6.4% 

Materials 317 -1.0% 3.7% 

Source: Bloomberg website, Returns are appreciation only. 

Interest Rates 

Fed Fund 0.25 5-Year 1.49 

3-Month 0.01 10-Year 2.12 

6-Month 0.06 30-Year 2.88 

2-Year 0.61     

Source: Bloomberg.com 

Economic Events This Week 

Date Event 
Forecas

t 

Previou

s 

1-Jun 
Personal 

Income 
0.3% 0.0% 

1-Jun 
Personal 

Spending 
0.2% 0.5% 

1-Jun ISM Index 51.9 51.5 

1-Jun 
Construction 

Spending 
0.8% 0.5% 

2-Jun Factory Orders 0.0% 2.1% 

4-Jun Initial Claims 280K 282K 

4-Jun 
Productivity 

Rev. 
-2.9% -1.9% 

5-Jun 
Nonfarm 

Payrolls 
225K 223K 

5-Jun Unemploymen 5.4% 5.4% 

 

  

We would expect to see some economic improvement as we 

go through the year, but clearly the economy is trending to 

the weaker side. This is not a particularly positive trend 

currently for earnings. All eyes will be on this Friday’s 

Employment report, a report too strong or too weak will be 

viewed negatively by the market. 

 



 

t Rate 

5-Jun 
Hourly 

Earnings 
0.2% 0.1% 

Source: Briefing.com 

Economic Events Last Week 

Date Event 

26-May 
Durable Orders for Apr. was down -

0.5% vs. estimates of -0.6% 

26-May 

Durable Orders ex-transportation for 

Apr. was up 5.0% which was higher 

compared to forecasts of 4.6% 

26-May 
New Home Sales for Apr. came in at 

517K vs. expectations of 510K 

26-May 
Consumer Confidence for May was 

reported at 95.4 vs. estimates of 94.0 

28-May 

Initial Claims for the week of 5/23 

came in at 282K vs. expectations of 

274K 

29-May 

GDP-Second Estimate for Q1 was 

revised to -0.7% which was in line 

with forecasts  

29-May 

GDP Deflator-Second Estimate for 

Q1 came in at -0.1% which was in 

line with expectations 

29-May 

The Chicago PMI for May came in 

at 46.2 which was below consensus 

forecasts of 53.0 

29-May 

The Final Michigan Sentiment for 

May was 90.7 compared to estimates 

of 89.0  

Source: Briefing.com 
 

 

Lastly, we have developed an indexing strategy around the 

S&P 500, essentially, stopping out if the uptrend of the 

market breaks down, limiting the downside losses. Below is 

a link to the long term back test of the strategy. Indexing 

tends to work well in the later stages of a bull market when 

some managers are being cautious or just simply prudent. 

The novice investor generally does not understand the risks 

of a late stage bull and the amount of money that can be lost, 

and the speed to which it occurs. For advisors or individuals 

looking for a solution, but still do not want to risk a 

significant portion of their core money, this is an outstanding 

strategy. Be indexed, but also be protected. 

Click here for the back test data. 

Please visit our website for more information.  

www.pvgassetmanagement.com 
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