
 

Market in a Minute 
March 27, 2018 

Index Performance: As of March 23, 2018 

Index Price 
Last 

Week 
YTD 

Dow Jones 30 23533 -5.7% -4.8% 

S&P 500 2588 -6.0% -3.2% 

NASDAQ 6993 -6.5% 1.3% 

Russell 2000 7447 -4.8% -1.4% 

Russell 2000 Growth 6737 -4.6% 1.4% 

Russell 2000 Value 11075 -5.0% -4.4% 

Russell 1000 Growth 1301 -6.2% -0.1% 

Russell 1000 Value 1471 -5.4% -5.2% 

Shanghai SE Index 3302 -3.6% -4.7% 

SPDR Gold Shares 127.60 2.4% 3.2% 

GS Crude Oil Total Return 7.46 7.8% 14.1% 

Powershares US $ Index 23.42 -0.8% -2.5% 

Ishares EAFE Index  67.93 -3.6% -3.4% 

iShares Barclays 20+ Yr 

Treasury Bond 

120.17 0.3% -5.3% 

Utilities Select Sector ETF 49.06 -2.4% -6.9% 

Vanguard REIT ETF 73.27 -4.3% -11.7% 

iShares Mortgage Real 

Estate 

41.41 -3.9% -8.4% 

Wells Fargo BDC 19.56 0.2% -5.8% 

Alerian MLP ETF 9.31 -5.9% -13.7% 

iShares Global Telecom 56.00 -4.3% -7.5% 

Source: Bloomberg & Yahoo.com, Returns are appreciation only. 

S&P Sector Performance 

Index Price 
Last 

Week 

                                                                                           

YTD 

Information Technology 1122 -7.9% 1.5% 

Consumer Disc. 
798       -

4.8% 

1.6% 

Consumer Staples 523 -4.6% -10.9% 

  

A Word on the Market by Pat Adams, CFA 

 

The earnings for the S&P 500 this year are expected to be up 

18.6%. This very strong growth is driven to a large degree 

from lower taxes for corporations and to a lesser degree from 

economic growth. We believe expectations are very high for 

corporate profitability. Our concern centers around mostly 

next year being too high, next year we will anniversary the 

tax benefits and the Federal Reserve will have likely raised 

interest rates at least a couple of more times. We believe in 

the second half of this year, estimates for next year will be 

revised down by “Wall Street”. From 2012-2016 earnings 

growth was up an average of just 3% per year, or on a 

cumulative basis earnings grew just 13.3%. On the other 

hand, the S&P 500 appreciated 68.4%, which mirrored the 

technology sector. Many of the value sectors followed the 

trend in earnings and significantly underperformed the S&P 

500. This has created very expensive stocks in the market 

and very cheap stocks. With the outlook for earnings 

improving this year, although with some likely revisions 

coming, we believe the market should broaden out.  

 
The chart below is the forward 12-month price to earnings 

ratio (P/E) of the S&P 500 over a 10-year period. The 

combination of the 10% market correction from the highs in 

January, and the sizable increase in earnings this year, has 

made the valuation of the market much more reasonably 

valued. We believe the “reasons” for the recent pullback are 

not significant, too much concern about a trade war with 

http://cts.vresp.com/c/?PVGAssetManagementCo/2f3bc9b062/TEST/aabcf56eb2


Health Care 923 -6.8% -3.5% 

Financials 446 -7.2% -3.9% 

Industrials 613 -5.0% -4.0% 

Energy 493 -0.9% -7.5% 

Telecommunications 147 -5.6% -11.4% 

Utilities 249 -2.5% -7.0% 

Materials 351 -5.3% -7.4% 

Source: Bloomberg website, Returns are appreciation only. 

Interest Rates 

Fed Fund 
1.625 5-

Year 

2.61 

3-Month 
1.74 10-

Year 

2.82 

6-Month 
1.92 30-

Year 

3.06 

2-Year 2.28     

Source: Bloomberg.com 

Economic Events This Week 

27-Mar 
Consumer 

Confidence 
129.5 130.8 

28-Mar 
GDP-Third 

Est. 
2.6% 2.5% 

28-Mar 

GDP 

Deflator-

Third Est. 

2.3% 2.3% 

29-Mar 
Personal 

Income 
0.4% 0.4% 

29-Mar 
Personal 

Spending 
0.2% 0.2% 

29-Mar 
Initial 

Claims 
230K 229K 

29-Mar Chicago PMI 62.0 61.9 

29-Mar 

Michigan 

Sentiment-

Final 

102.0 102.0 

Source: Briefing.com 

Economic Events Last Week 

Date Event 

21-Mar 

Existing Home Sales for Feb. were 

reported at 5.54M which was higher 

compared to expectations of 5.42M 

21-Mar 
As expected, the FOMC Rate was 

increased from 1.375% to 1.625% 

China, Facebook privacy issues are stock specific, and 

Stormy Daniels with Trump frankly seem to be a “who 

cares” at this point. We are very concerned about rising 

interest rates (but we will not get another rate increase for 

probably 3 months), the Federal Reserve pulling liquidity 

out of the financial system by shrinking their balance sheet, 

the Treasury crowding out borrowers with a trillion-dollar 

deficit, and with still elevated valuations there is a bigger 

correction or bear market coming. For now, it appears the 

market touching the 200-day moving average for a second 

time and then bouncing should allow the market to get back 

to the area it failed or up about 7% from current levels. 

 

 

 
 

From the chart below you can see the S&P 500 hold the 200-

day moving average, while it also did pierce through the 

Bollinger Band on the bottom of the band…very oversold 

condition.   

S&P 500 Index 

200-day moving average (purple), shaded area is Bollinger 

Band 

 
The most oversold areas of the market are the Energy MLPs, 

BDCs, and Equity REITS, they may not bounce nearly like 

the market from this oversold condition, but they offer a very 

attractive long-term entry level where we believe the 

downside risk is minimal.  

 

 

Please visit our website for more information.  



 

22-Mar 

Initial Claims for the week of 3/17 

came in at 229K vs. estimates of 

225K 

22-Mar 

The Leading Indicators for Feb. was 

reported at 0.6% vs. forecasts of 

0.5% 

23-Mar 
Durable Orders for Feb. were up 

3.1% compared to estimates of 1.5% 

23-Mar 

Durable Goods ex-Transportation for 

Feb. was 1.2% vs. expectations of 

0.6% 

23-Mar 

New Home Sales for Feb. rose 618K 

which was slightly lower than 

foecasts of 620K 

Source: Briefing.com 
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