
 

Market in a Minute 
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Index Performance: As of April 20, 2018 

Index Price 
Last 

Week 
YTD 

Dow Jones 30 24463 0.4% -1.0% 

S&P 500 2670 0.5% -0.1% 

NASDAQ 7146 0.6% 3.5% 

Russell 2000 7722 0.9% 2.2% 

Russell 2000 Growth 6941 0.1% 4.5% 

Russell 2000 Value 11565 1.1% -0.2% 

Russell 1000 Growth 1337 0.6% 2.6% 

Russell 1000 Value 1525 0.6% -1.7% 

Shanghai SE Index 3217 -2.8% -7.1% 

SPDR Gold Shares 126.63 -0.6% 2.4% 

GS Crude Oil Total Return 7.61 0.0% 16.4% 

Powershares US $ Index 23.72 0.8% -1.3% 

Ishares EAFE Index  71.05 0.4% 1.1% 

iShares Barclays 20+ Yr 

Treasury Bond 

118.46 -2.0% -6.6% 

Utilities Select Sector ETF 50.30 1.0% -4.5% 

Vanguard REIT ETF 
74.06 -0.8% -

10.7% 

iShares Mortgage Real 

Estate 

42.02 0.3% -7.0% 

Wells Fargo BDC 19.42 0.2% -6.5% 

Alerian MLP ETF 10.02 3.4% -7.1% 

iShares Global Telecom 58.25 0.2% -3.8% 

Source: Bloomberg & Yahoo.com, Returns are appreciation 

only. 

S&P Sector Performance 

Index Price 
Last 

Week 
YTD 

Information Technology 1155 -0.2% 4.4% 

Consumer Disc. 820 1.7% 4.4% 

  

A Word on the Market by Pat Adams, CFA 

 

We are in the midst of earnings reports for the first quarter and 

stock performance has not been particularly positive. You can see 

from the chart below that good earnings reports are not getting 

rewarded with positive performance (this is unusual), and bad 

reports are getting punished (as usual). One of the trends we are 

seeing is the lack of pricing power as commodity prices are eating 

into margins. We saw the consumer staple sector drop by over 4% 

last week, while the oil and gas sector rose by almost 3%. 

 

Obviously, oil is the ultimate commodity and has risen 

dramatically from the bottom. We mentioned the energy MLPs 

last week as a very attractive sector, underperforming the big 

rebound in oil and with dividend yields at extremely attractive 

levels at round 9%. Barron’s Magazine echoed our views this 

week in a relevant article.  

 

The consumer staple space as we mentioned got hammered. There 

are some very attractive valuations now appearing in the sector, 

we are seeing multiples as low as 12x and dividend yields above 

4%. These are consistent with bear market lows and should be 

starting to bottom even though there are near term issues with 

margins declining due to weak pricing, commodity prices rising. 

We think it will take some time to work out, but the consumer 

staple sector represents value. 

 

 
Apple’s stock was down over -5% last week and will report 

earnings on May 1st. The concern is the cell phone business has 

really slowed down. Some of Apple’s suppliers have put this info 

http://cts.vresp.com/c/?PVGAssetManagementCo/2f3bc9b062/TEST/aabcf56eb2


Consumer Staples 
518 -4.4% -

11.8% 

Health Care 950 0.3% -0.7% 

Financials 463 1.6% -0.2% 

Industrials 636 2.1% -0.4% 

Energy 541 2.6% 1.5% 

Telecommunications 150 -0.3% -9.6% 

Utilities 255 1.1% -4.6% 

Materials 369 1.5% -2.6% 

Source: Bloomberg website, Returns are appreciation only. 

Interest Rates 

Fed Fund 1.625 5-Year 2.80 

3-Month 
1.81 10-

Year 

2.96 

6-Month 
2.01 30-

Year 

3.14 

2-Year 2.46     

Source: Bloomberg.com 

Economic Events This Week 

23-Apr 
Existing Home 

Sales 
5.57M 5.54M 

24-Apr 
New Home 

Sales 
631K 618K 

24-Apr 
Consumer 

Confidence 
126.1 127.7 

26-Apr 
Durable 

Orders 
1.9% 3.1% 

26-Apr 

Durable 

Goods-ex 

transportation 

0.6% 1.2% 

26-Apr Initial Claims 225K 232K 

27-Apr GDP-Adv. 2.1% 2.9% 

27-Apr Chicago PMI 56.3 57.4 

27-Apr 
Chain 

Deflator-Adv. 
2.2% 2.3% 

27-Apr 

Michigan 

Sentiment-

Final 

98.0 97.8 

Source: Briefing.com 

Economic Events Last Week 

Date Event 

out into the market. Prior to Apple’s report is Intel on Thursday, 

from our regression analysis, INTC should have a much better 

than expected quarter. Technology has been very mixed. 

Facebook reports on Wednesday and the report should also be 

very strong, but the model is changing, and we believe the stock 

is going to struggle as more regulation takes over their business. 

We mentioned Olin (OLN) in a prior update. We believe this is a 

perfect Carl Icahn type of stock, 100% upside to private market 

valuation of 12x EBITDA, and multiple catalysts to boost the 

stock performance. 

 

Below is the Federal Reserve’s balance sheet from the beginning 

of the year, as you can see it is starting to shrink, and will begin to 

accelerate. The Fed’s current plan is to get to $2.5 trillion down 

from $4.5 trillion over several years. We would guess it is too 

early to see a meaningful impact on stock prices as only $60 

billion of liquidity has been pulled out of the system. This is going 

to be a disaster at some point, perhaps some of the new Fed 

members can put a stop to this. Why would you increase balance 

sheets so much and then why would you put it back? This was a 

wonderful way to shrink our debt. Now the market needs to come 

up with an extra $2 trillion…wow! Portfolios need to have risk 

management. 

Federal Reserve Balance Sheet 
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16-Apr 
Retail Sales for Mar. rose 0.6% 

vs. expectations of 0.4% 

16-Apr 

Retail Sales ex-auto for Mar. 

was up 0.2% which was in line 

with consensus estimates 

16-Apr 

Business Inventories for Feb. 

was in line with forecasts of up 

0.6% 

17-Apr 

Housing Starts for Mar. came in 

at 1319K which was ahead of 

expectations of 1268K 

17-Apr 

Building Permits for Mar. was 

reported at 1354K which was 

higher compared to forecasts of 

1315K 

17-Apr 

Industrial Production for Mar. 

was up 0.5% vs. estimates of 

0.3% 

17-Apr 

Capacity Utilization for Mar. 

came in at 78.0% vs. 

expectations of 77.8% 

19-Apr 

Initial Claims for the week of 

4/14 were reported at 232K 

which was slightly higher than 

forecasts of 226K 

19-Apr 

The Philadelphia Fed for Apr. 

came in at 23.2 compared to 

expectations of 21.0 

19-Apr 
The Leading Indicators for Mar. 

was 0.3% vs. estimates of 0.4% 

Source: Briefing.com 
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