
 

Market in a Minute 
September 18, 2018 

Index Performance: As of Sep. 14, 2018 

Index Price 
Last 

Week 
YTD 

Dow Jones 30 26155 0.9% 5.8% 

S&P 500 2905 1.2% 8.7% 

NASDAQ 8010 1.4% 16.0% 

Russell 2000 8542 0.5% 13.1% 

Russell 2000 Growth 7809 0.9% 17.5% 

Russell 2000 Value 12573 0.2% 8.5% 

Russell 1000 Growth 1516 1.6% 16.4% 

Russell 1000 Value 1616 0.9% 4.2% 

Shanghai SE Index 
2808 -0.8% -

18.9% 

SPDR Gold Shares 113.02 -0.2% -8.6% 

GS Crude Oil Total Return 8.28 1.8% 26.6% 

Powershares US $ Index 25.18 -0.4% 4.8% 

Ishares EAFE Index  66.76 2.0% -5.0% 

iShares Barclays 20+ Yr 
Treasury Bond 

118.55 -0.5% -6.6% 

Utilities Select Sector ETF 54.30 0.4% 3.1% 

Vanguard REIT ETF 83.12 0.3% 0.2% 

iShares Mortgage Real 
Estate 

44.89 -1.1% -0.7% 

Wells Fargo BDC 20.75 -0.2% 0.0% 

Alerian MLP ETF 10.89 0.2% 0.9% 

iShares Global Telecom 57.21 3.2% -5.5% 

ETFMG Alternative 

Harvest ETF 

35.77 2.8% 10.2% 

BitCoin Investment Trust 
8.55 2.5% -

61.4% 

Source: Bloomberg & Yahoo.com, Returns are appreciation 
only. 

S&P Sector Performance 

Index Price 
Last 

Week 
YTD 

Information Technology 1312 1.8% 18.6% 

Consumer Disc. 929 1.2% 18.3% 

Consumer Staples 560 0.6% -4.6% 

Health Care 1079 1.0% 12.8% 

  

A Word on the Market by Pat Adams, CFA 

 

The market is focused on the trade issues with China. There have been several 

ways that China has been growing, first is by exporting their lower labor and 

lack of environmental restriction in manufacturing cheaper goods and then 

protecting their markets with import restrictions. Another big advantage is 

they save vastly on research and development by creating a system that works 

around or does not recognize international patents. Currently the U.S. has 

imposed 25% tariffs on $50 billion in Chinese imports. It appears another 

25% on an additional $200 billion of goods will be forth coming this week. 

We believe the China economic growth numbers are inflated, but you can see 

their economic growth below.  It has grown to about 20% of the world’s total 

economy but has significantly slowed its pace of growth in recent years. We 

believe the impact on the global economy from these tariffs, when you 

consider the compounding impact from the ripple effect, is going to be 

noticable and perhaps a bigger issue then the market now expects as we move 

into 2019. China’s GDP growth will likely be flattish in 2019.  

China Economy 

 
In terms of the impact on different industries, the technology sector is very 

exposed to the tariffs, and in particular, Apple and their suppliers. 

 

The only way to get around the tariffs is to move the manufacturing out of 

China or for the Chinese to lower their currency exchange rate significantly. 

We believe both will occur.   

http://cts.vresp.com/c/?PVGAssetManagementCo/2f3bc9b062/TEST/aabcf56eb2


Financials 467 -0.4% 0.7% 

Industrials 662 1.9% 3.8% 

Energy 546 2.0% 2.3% 

Telecommunications 159 2.9% -4.5% 

Utilities 273 0.4% 2.3% 

Materials 372 0.6% -1.9% 

Source: Bloomberg website, Returns are appreciation only. 

Interest Rates 

Fed Fund 1.875 5-Year 2.90 

3-Month 
2.16 10-

Year 

2.99 

6-Month 
2.33 30-

Year 

3.13 

2-Year 2.78     

Source: Bloomberg.com 

Economic Events This Week 

19-Sep 
Housing 

Starts 
1229K 1168K 

19-Sep 
Building 

Permits 
1310K 1311K 

20-Sep 
Initial 

Claims 
209K 204K 

20-Sep 
Philadelphia 

Fed 
15.3 11.9 

20-Sep 
Existing 

Home Sales 
5.37M 5.34M 

20-Sep 
Leading 

Indicators 
0.5% 0.6% 

Source: Briefing.com 

Economic Events Last Week 

Date Event 

11-Sep 

Wholesale Inventories for Jul. 
was reported at 0.6% 

compared to estimates of 0.7% 

12-Sep 

PPI for Aug. came in at -0.1% 

which was lower than 
expectations of 0.2% 

12-Sep 

Core PPI for Aug. was 

reported at -0.1% vs. forecasts 

of 0.2% 

13-Sep 

CPI for Aug. came in at 0.2% 

which was in line with 
estimates 

13-Sep 

Core CPI for Aug. was 
reported at 0.1% which was 

lower vs. forecasts of 0.2% 

13-Sep 

Initial Claims for the week of 

9/8 were 204K compared to 
expectations of 210K 

14-Sep 

Retail Sales for Aug. rose 
0.1% which was lower 

compared to estimates of 0.4% 

 
On the Technology sector, we see 5G, the newest mobile network technology 

that is 20 times faster than 4G, being rolled out in some markets in the 4th 

quarter and into 2019 and 2020. The big winners will be AT&T, Verizon, and 

especially the telecom equipment manufacturers. It is interesting that these 

stocks do not reflect the growth that will occur over the coming couple of 

years. We have a couple telecom equipment companies in our sights that we 

will build positions in. Investors will be surprised in the 4th quarter about the 

significant improvement in business of some of these companies. Intel is 

actually a very broad-based way of playing this trend. 

 

Speaking of Intel, AMD’s stock has been very strong as they are taking 

market share from INTC in the datacenter market. AMD jumped ahead in 

terms of design, or rather INTC has been slow in rolling out their latest and 

greatest. It is coming. AMD is hoping to get 15% market share. We have 

found that over time it does not pay to bet against INTC in favor of AMD. In 

fact, AMD’s stock has historically correlated with prior market peaks. We 

think of AMD as a low quality and vulnerable company, INTC is 10x their 

size. AMD seems to peak in terms of share price around the end of technology 

bubbles. You can see the stock peaked in 2000 in the mid $40s, then in 2006 

in the low $40, the stock is $32 and maybe headed into the $40 range… but 

look out below. INTC will catch up and crush AMD once again… The point 

of showing you this is the amount of speculation in some technology stocks 

but not others, just like the market. 

 

 

 

 

 

 

 



 

14-Sep 

Retail Sales ex-auto for Aug. 
rose 0.3% vs. expectations of 

0.5% 

14-Sep 

Industrial Production for Aug. 

came in at 0.4% which was in 
line with forecasts 

14-Sep 

Capacity Utilization for Aug. 
was reported at 78.1% 

compared to estimates of 

78.3% 

14-Sep 

Business Inventories for Jul. 
came in at 0.6% which was in 

line with expectations 

14-Sep 

The Michigan Consumer 

Sentiment for Sep. was 

reported at 100.8 which was 
higher compared to consensus 

estimates of 97.0 

Source: Briefing.com 
 

AMD Stock Chart 

 
A play on 5G, NOK. 

Nokia (NOK) 

 
 

Please visit our website for more information.  

www.pvgassetmanagement.com 
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