
 

Market in a Minute 
August 27, 2019 

Index Performance: As of August 23, 2019 

Index Price 
Last 

Week  
YTD 

Dow Jones 30 25628.9 -1.0% 9.9% 

S&P 500 2847.11 -1.4% 13.6% 

NASDAQ 7751.77 -1.8% 16.8% 

Russell 2000 7338.33 -2.3% 9.2% 

Russell 2000 

Growth 6847.63 -2.3% 13.6% 

Russell 2000 

Value 10561.56 -2.2% 4.6% 

Russell 1000 

Growth 1539.72 -1.2% 20.0% 

Russell 1000 

Value 1575.74 -1.6% 10.7% 

Shanghai SE 

Index 3035.38 2.6% 16.2% 

SPDR Gold 

Shares 144.17 1.0% 18.9% 

GS Crude Oil 

Total Return 5.91 -1.2% 23.4% 

Powershares US 

$ Index 26.52 -0.5% 4.2% 

Ishares EAFE 

Index  61.96 -0.5% 5.4% 

iShares Barclays 

20+ Yr Treasury 

Bond 145.96 -0.1% 20.1% 

Utilities Select 

Sector ETF 61.48 0.2% 16.2% 

Vanguard REIT 

ETF 90.7 -0.5% 21.6% 

iShares Mortgage 

Real Estate 41.26 -1.2% 3.3% 

Wells Fargo 

BDC 19.6 0.4% 10.8% 

Alerian MLP 

ETF 8.83 -1.6% 1.1% 

iShares Global 

Telecom 55.56 -1.6% 10.7% 

  

A Word on the Market by Pat Adams, CFA 

 

 

 

The market is in an odd position, there is both significant 

upside potential (in the short-term) and significant 

downside risk, generally we are not exposed to both 

significant upside and significant downside. There are two 

major concerns right now, the China trade war and an 

inverted yield curve. We believe tactical strategies are the 

best way to deal with the market. 

 

Last Friday, the Federal Chairman Powell gave his speech 

from Jackson Hole. Powell delivered what the market 

wanted, indicating the Federal Reserve was going to cut 

rates again in September. Just as the market was going to 

have a significant move up off the Powell speech on 

Friday, President Trump reacted to China’s plan to increase 

tariffs on our exports, causing the market to fall 

significantly. Now today (Monday), it appears that some 

progress has been made over the weekend after Trump 

announced another increase in tariffs. For now, the market 

has a more positive tone…it could be a long week…! The 

U.S. needs to win this war and it is not a simple issue. 

 

China is going to have significant problems if they don’t 

come to an agreement. Trump seems to be hell-bent on 

inflicting as much pain on China until they say uncle. 

China is a tough cookie (funny) and can apparently take 

pain. Remember Argentina’s stock market fell around 37% 

about 3 weeks ago when they had a surprisingly negative 

election and their currency fell about 20%. If this trade war 

with China does not get resolved, we would not be 

surprised if the yuan actually collapsed, and therefore, 

cause the global stock markets to react very negatively. I 

know, this sounds negative, and it is a worse-case scenario 

that actually could play out. 

 

Below is the dollar/yuan, the Chinese were using 7.00 as 

the line in the sand to not allow their currency to fall, but it 

broke that level (the higher the yuan to dollar means the 

yuan is weaker versus the dollar) currently you get 7.15 

yuan for every dollar, so the yuan has dropped about 6.7% 

in less than 4 months…our guess is China cannot support 

http://cts.vresp.com/c/?PVGAssetManagementCo/2f3bc9b062/TEST/aabcf56eb2


ETFMG 

Alternative 

Harvest ETF 24.78 -5.6% -0.6% 

BitCoin 

Investment Trust 13.44 -0.1% 239.4% 

Source: Bloomberg & Yahoo.com, Returns are appreciation 

only. 

S&P Sector Performance: As of August 23, 2019 

Index Price 
Last 

Week 
YTD 

Information 

Technology 1351.11 -1.4% 24.1% 

Consumer Disc. 916.38 0.1% 17.3% 

Consumer 

Staples 611.45 -1.2% 17.2% 

Health Care 1025.47 -1.9% 2.5% 

Financials 431.84 -1.9% 9.0% 

Industrials 614.12 -1.6% 13.3% 

Energy 410.68 -2.0% -3.2% 

Communications 

Services 161.06 -2.0% 16.0% 

Utilities 310.52 0.2% 15.6% 

Materials 343.54 -3.0% 8.6% 

Real Estate 238.16 -0.3% 23.8% 

Source: Bloomberg website, Returns are appreciation only. 

Interest Rates 

Fed Fund 
2.00-2.25 5-

Year 

1.43 

3-Month 
2.01 10-

Year 

1.54 

6-Month 
1.90 30-

Year 

2.04 

2-Year 1.54     

Source: Bloomberg.com 

Economic Events This Week 

26-Aug 

Core 

Durable 

Goods 

Orders 

m/m 

0.2% 1.0% 

26-Aug 

Durable 

Goods 

Orders 

m/m 

1.4% 1.9% 

27-Aug 

CB 

Consume

r 

130.0 135.7 

their currency. 

 

 
 

 

If a trade deal gets done, the markets should have a 

significant rally, if it does not, and Trump continues to 

increase pressure, China could have a currency crisis as 

money leaves their system.  

 

The other issue is the inverted yield curve. It is amazing 

the lack of understanding of markets and liquidity by some 

Federal Reserve members. As we have discussed, it is the 

shape of the yield curve (the spread between short and 

long-term rates) not necessarily the level of interest rates 

that matter. We believe the important voting members of 

the Federal Reserve understand this. We believe Bullard, 

head of the St. Louis Fed is the brains of the Fed and 

perhaps the new mouthpiece for the Fed. We have included 

the Bullard interview with CNBC from Jackson Hole last 

Friday. It is worth listening to. 

https://www.cnbc.com/video/2019/08/23/watch-cnbcs-full-

interview-with-st-louis-fed-president-james-bullard.html 

 

The Fed needs to get the Federal Funds rate below the 10-

year treasury.  

 

If both China and the yield curve gets resolved favorably, 

the market could have a very significant rally. If both go 

poorly, we would likely fall into a bear market. 

 

One last thought, as you know we wrote a white paper on 

asset allocation, which is available on our website. The 

essence of the white paper, the next 10 years will not look 

much like the last 10 years in terms of return and the risks 

are higher. There are solutions, tactical strategies offer 

downside protection, yet still allow for significant returns. 

Tactical equity strategies and alternative equity income 

strategies should be the focus of an asset allocation, rather 

than traditional equity strategies and fixed income. When 

investing in equities, overweight value versus growth. 

 

https://www.cnbc.com/video/2019/08/23/watch-cnbcs-full-interview-with-st-louis-fed-president-james-bullard.html
https://www.cnbc.com/video/2019/08/23/watch-cnbcs-full-interview-with-st-louis-fed-president-james-bullard.html


 

Confiden

ce 

27-Aug 

Richmon

d 

Manufact

uring 

Index 

3 -12 

29-Aug 
Prelim 

GDP q/q 
2.0% 2.1% 

29-Aug 

Unemplo

yment 

Claims 

215K 209K 

30-Aug 

Personal 

Spending 

m/m 

0.5% 0.3% 

30-Aug 

Core PCE 

Price 

Index 

m/m 

0.3% 0.2% 

30-Aug 
Chicago 

PMI 
48.1 44.4 

Source: Briefing.com 

Economic Events Last Week 

Date Event 

21-Aug 
Existing-homes occurred at a 5.42M annual 

pace, up from a revised 5.29M in June 

21-Aug 

Federal Reserve officials opted for a 

meeting-by-meeting approach to upcoming 

interest-rate decisions  

22-Aug 
Jobless claims fall 12K to 209K in mid-

August compared to a forecast of 217K 

22-Aug 
Flash Manufacturing PMI was reported at 

49.9 against market expectations of 50.5 

Source: Briefing.com 
 

Below, this is from Barron’s provided by the firm Research 

Affiliates. Their expected returns for both stocks and 

bonds, over the next 10 years are very low, yet the risk is 

unfortunately very high (low expected returns and high 

risks). We believe tactical strategies allow an investor to 

manage these markets for the long-term and to get through 

this uncertain period we are currently. Our tactical 

strategies right now have 50% in cash, and will very 

quickly put the cash to work when the market finds its 

footing. As an example, our Dynamic Core strategy is 

down half what the market is for the quarter and will either 

get fully hedged if the market does not hold or will get 

fully invested when the techincals improve. 

 

 
 

 

 

Please let us know if you would like to discuss. 

800.777.0818 

 

Please visit our website for more information.  

www.pvgassetmanagement.com 

 

 

 

 

 

 

 

 

Phone: (800) 777-0818 

Email: Information@pvgasset.com 

Web: www.pvgassetmanagement.com 
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